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Objectives of this analysis
• Analyze the Comparative Advantages

– Of the 15 sectors of the national production
– Of the 35 nations of America

• Analyze DR’s “Growth Engines”
– During the last 10 years
– During the last 20 years

• Predict trends of these “Engines”



Part I:
Comparative Advantages



Criteria of this analysis
• Comparative Advantage Theory

– It will be more profitable for us to sell our less costly 
goods to another country and to buy from them its 
less costly goods; maximizing the profits of both

• Revealed Comparative Advantage
– Indicates the contribution of each sector to the 

general balance of trade of the nation

• Trade Performance
– Reflects the competitiveness and diversification of 

one export sector, in comparison to other nations



Revealed Comparative Advantage

The Revealed Comparative Advantage (RCA) according 
to the CEPII* formula shows the contribution of each 
sector to the country's overall trade balance. The 
higher the Index or the better (lower) the ranking, the 
larger is the contribution of the sector to net exports 
(exports minus imports) and the balance of trade. 
The Index indicates the difference between actual net 
exports and the adjusted net exports taking into account 
the country's overall trade surplus/deficit.

(*) : Centre d’études prospectives et d’informations internationales, Paris.



The formula



The 15 sectors analyzed
• Fresh food
• Processed food
• Wood products
• Textiles
• Chemicals
• Leather products
• Basic manufactures

• Non-electrical machinery
• Electronic products
• Electronic components
• Transport equipment
• Clothing
• Misc. Manufactures
• Minerals
• Services



Miscelaneous manufacturingMiscelaneous manufacturingMiscelaneous manufacturingMiscelaneous manufacturing
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Most of the hemisphere is not competitive 
exporting Miscellaneous Manufactures

The DR is much more competitive than 
the US and by far the most competitive 
exporter of Miscellaneous Manufactures
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Most of the hemisphere is not very competitive and non-competitive 
exporting clothing, the US being the least competitive

The DR is a very competitive exporter of Clothing, second to Haiti



TextilesTextilesTextilesTextiles
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Most of the hemisphere is not 
competitive exporting Textiles, 
the DR being one of the least

The US is rather neutral, but 
more competitive than the DR 
and others in exporting Textiles



Leather productsLeather productsLeather productsLeather products
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Most of the hemisphere is poorly or not competitive exporting 
Leather Goods, and the US is the least competitive

The DR is more competitive than the US and the 
second most competitive exporter of Leather Goods



Electronic componentsElectronic componentsElectronic componentsElectronic components
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Most of the hemisphere is not competitive 
exporting Electronic Components

The US is just a barely more competitive than 
the DR exporting Electronic Components



Consumer electronicsConsumer electronicsConsumer electronicsConsumer electronics
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Most of the hemisphere is not competitive 
exporting Consumer Electronics

Both the US and the DR are not competitive 
exporting Consumer Electronics, but the US 
ranks slightly higher than the DR



Basic manufacturingBasic manufacturingBasic manufacturingBasic manufacturing
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Most of the hemisphere is not competitive 
exporting Basic Manufactures

Both the US and the DR are not competitive 
exporting Basic Manufactures, but the US 
ranks slightly higher than the DR



Non-electric machineryNon-electric machineryNon-electric machineryNon-electric machinery
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Most nations are highly non-competitive 
exporting Non-electric Machinery

The US is the hemisphere’s most competitive exporter of 
Non-electric Machinery, ranking much higher than the DR



ChemicalsChemicalsChemicalsChemicals
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Most of the hemisphere is highly non-
competitive exporting Chemicals

The US is one of the hemisphere’s most competitive 
exporters of Chemicals, ranking much higher than DR



Transport equipmentTransport equipmentTransport equipmentTransport equipment
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Most nations are non-competitive 
exporting Transport Equipment

The US is a slightly competitive exporter of Transport 
Equipment, but ranks much higher than the DR



Processed foodProcessed foodProcessed foodProcessed food
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Most nations of the hemisphere are very 
competitive exporting Processed Foods

The US is slightly competitive in Processed 
Foods, and ranks higher than the DR, which 
is slightly non-competitive



Fresh foodFresh foodFresh foodFresh food
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Most nations of the hemisphere are very 
competitive exporting Fresh Foods

The US is slightly competitive in Fresh Foods, and ranks 
higher than the DR, which is slightly non-competitive



MineralsMineralsMineralsMinerals
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Half of the nations of the hemisphere are competitive 
exporting Minerals, while the other half is not

The US is slightly non-competitive in Minerals, and ranks 
slightly higher than the DR, which is non-competitive



Wood productsWood productsWood productsWood products
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Few nations of the hemisphere 
are very competitive exporting 
Wood Products, most are not

The US is slightly non-competitive in Wood 
Products, but ranks higher than the DR, which is 
highly non-competitive



Services
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Half of the hemisphere is competitive exporting Services

The DR is the most competitive services exporter 
of the hemisphere (mainly tourism), and slightly 
more competitive but less diversified than the US



Revealed advantages of the D.R.

Transport equipment (26)
Processed food (27)
Fresh food (30)
Minerals (32)
Wood products (33)
Textiles (34)
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Misc. manufacturing (1)
Clothing (2)
Leather products (2)
Electronic components (5)
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Non-electric machinery (17)
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COMPETITIVENESS

R
A

N
K

IN
G

To
p 

50
%

Lo
w

 5
0%

Minimum Maximum



Revealed advantages of the U.S.

Processed food (23) 
Fresh food (25)

Minerals (28)
Clothing (35)
Leather products (35)

Non-electric machinery (1)
Misc. manufacturing (4)
Electronic components (4) 
Chemicals (4)
Transport equipment (5)
Services (5) 

Textiles (10)
Consumer Electronics (10)
Basic manufacturing (12) 
Wood products (12)
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TRADE TRENDS
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Part II:
Dominican Growth Engines



The 10 “Champions” of the DR
(Highest average annual growth rates during the last 20 years
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The “Champions” of the 90’s
Highest growth rates*
Communication 16%
Hotels, Rest. 12%
Construction 11%
Electricity 10%
Transport 7%
Commerce  6%
Manufacture 5%

Most value generated**
Manufacture 20%
Construction 17%
Commerce 15%
Hotels, Rest. 12%
Communicatión 10%
Agriculture  7%
Transport 7%

* Average annual growth rate ** Value generated in the decade
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Last 20 years trend Last 10 years trend

Production of Services

Secondary Production

Primary Production

Prediction:
Engines of value of the next decade

2002: Employs 63%

2002: Employs 21%

2002: Employs 16%

Production of Services

Secondary Production

Primary Production
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